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N.Chaudhary & Associates

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF M/S NEPAL HYDRO DEVELOPER LIMITED

We have audited the accompanying balance sheet of the M/s Nepal Hydro Developer Limited (Formerly M/s Nepal
Hydro Developer Private Limited) as of Ashad 31, 2073 (July 15, 2016) and the related siatements of income, Change in
equity and cash flows for the year then ended and summary of significanl accounting policies and other explanatory notes.

Management’s Responsibility for (he Financial Statements.

Management is responsible for the preparation and fair presentation of these financial statements in accordance with Nepal
accounting Standards. This responsibility includes: designing, implementing and maintaining intcroal controls relevant to
preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error: selecting and applying appropriate accounting policies: and making accounting estimates that are reasonable in the
CITCUMSLances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conduet our audit in
accordance with Nepal Standards on Auditing. Those standards require that we comply with ethical requirement and plan and
perform the audit to obtain reasonable assurance whether the financial slatements are free from material misstalement.

An audit involves performing procedures 1o obtain audit evidence about the amounts and disclosure in the financial
statement. The procedures selected depend on our professional judgment, including the assessment of the risk of material
misstatement of the financial statement, weather due to fraud or error. In making those risk asséssment we consider internal
contro! relevant 1o the entity’s preparation and fair prescntation of the financial statement in order to design audit procedures
thal are appropriate in the circumstances, but not for the purpose of the expressing on the opinion on the effectiveness of the
entity’s internal control. An audit also includes cvaluating the appropriatencss of accounting policies used and the
reasonableness of (he accounting estimates made by the management, as well as evaluating the overall preseatation of the
{inancial stalement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion (he accompanying financial statements give true and fair view, in all material respect, the financial position of
M/s M/s Nepal Hydro Developer Limited (Formerly M/s Nepal Hydro Developer Private Limited) as al Ashad 31,
2073 (July 15, 2016) and of its financial performance and its cash flows for the vear then ended in accordance wilh Nepal |
accounting standards, other relevant applicable laws.

Report an other legal and Régulatory requirements.
On the basis of our examination, we would like to further report that:

a) We have obtained prompt replies to our queries and explanation asked lor.

b) The Balance Sheet, Income statements are in agreement with the books of accounts maintained by the company.

¢) The accounts and record of the company have been accurately maintained in accordance with the law.

d) To the best of our information and aceording to the explanations given to us, neither the ‘board of directors nor any
employee of the company have acled contrary to legal provisions relating to accounts nor commitied any
misappropriation causing loss or damage (o the company.

CA. Niranjan Cha
Proprietor
N. Chaudhary & Ass
Chartered Accountants
Place: Kathmandu

Date: 03/01/2017

Adarshanagar-7. Birgunj. in front of Hotel Pujan/ Everest Bank Lid
Phone- (051-324707. Mobile- 9855025523

Email: mrangan.chaudharv 23 wmail.com
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ICRA ICRA Nepal Limited
NEPAL

Ref No: ICRAN/Q73/074/GRA/047
Date: July 14, 2017

Mr. Pradeep Kumar Das

Finance Controller/Company Secretary
Nepal Hydro Developer Limited
Kathmandu, Nepal

Dear Sir,

Re: ICRA Nepal Grading of IPO Issue of 390,000 nos. Equity Shares to be issued by Nepal
Hydro Developer Limited to the Public (“Initial Public Offer”)

Please refer to your mandate letter dated 9" July 2017 for grading the Initial Public Offer of Nepal
Hydro Developer Limited. The Rating Committee of ICRA Nepal, after due consideration, has
assigned the “[ICRANP] IPO Grade 4" (pronounced ICRA NP IPO Grade Four) grading to the
captioned Initial Public Offer programme. This grading indicates below-average fundamentals.

In any of your publicity material or other document wherever you are using the above grading, it should
be stated as “[ICRANP] IPO Grade 4". We would appreciate if you can sign on the duplicate copy of
this letter and send it to us within 35 days from the date of this letter as a token of your confirmation
about the use of this letter. The rationale for assigning the above grading has been enclosed with this
letter.

This grading is specific to the terms and conditions of the proposed IPO issue as was indicated to us
by you and any change in the terms or size of the IPO would require the grading to be reviewed by
us. If there is any change in the terms and conditions or size of the rated IPO, as above, the same
must be brought to our notice before the issue of the IPO. If there is any such change after the grading
is assigned by us, it would be subject to our review and may result in change in the grading assigned.

ICRA Nepal reserves the right to suspend, withdraw or revise the above grading at any time on the
basis of new information or unavailability of information or such other circumstances, which ICRA
Nepal believes, may have an impact on the aforesaid grading assigned to you.

The grading, as aforesaid, however, should not be treated as a recommendation to buy, sell or hold
the Equity Shares to be issued by you. If the issue graded, as above, is not placed by you within a
period of 6 months from date of this letter communicating the grading, the same would stand
withdrawn unless revalidated before the expiry of 6 months.

! IPO fundamentals are graded on a five point scale from Grade 1 (indicating strong fundamentals) to Grade 5 (indicating
poor fundamentals). For the Grading categories 2, 3 and 4, the sign of + (plus) indicates their relative better position within
the Grading categories concerned.

Regd. Office : Tel. : +977 | 4419910/20 Website : www.icranepal.com
Sunrise Bizz Park - 6th Floor, Fax : +977 | 4419930 Email : info@icranepal.com
Dillibazar , Kathmandu - 33, Nepal
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